
Report to the Ordinary Council Meeting 

Agenda  
Item 13.17 

Financial Statements and Financial Activity Statement for the 
Period Ended 30 November 2018 

 
Recommendation: 
 
That Council RECEIVES the Financial Statements and the Financial Activity Statement 
for the period ended 30 November 2018, as detailed in Attachment 13.17A of this 
report. 
 
FILE REFERENCE: P1014149-25 
REPORTING UNIT: Finance 
RESPONSIBLE DIRECTORATE: Corporate Services 
DATE: 12 December 2018 
ATTACHMENT/S: Attachment 13.17A – Financial Statements and Financial Activity 

Statement for the period ended 30 November 2018 
 
 

 
Council Role: 

   ☐  
Advocacy When the Council advocates on its own behalf or on behalf of 

its community to another level of government/body/agency. 

   ☐ 
Executive The substantial direction setting and oversight role of the 

Council e.g. adopting plans and reports, accepting tenders, 
directing operations, setting and amending budgets. 

   ☒ 
Legislative Includes adopting local laws, town planning schemes and 

policies 

   ☐ 

  

Quasi-Judicial When the Council determines an application/matter that 
directly affects a person’s right and interests. The judicial 
character arises from the obligation to abide by the principles of 
natural justice. Examples of Quasi-Judicial authority include 
town planning applications, building licences, applications for 
other permits/licences (e.g. under Health Act, Dog Act or Local 
Laws) and other decisions that may be appealable to the State 
Administrative Tribunal. 

   ☐ 
Information For the Council/Committee to note.  

 
 
 
 
 
 
 
 



Legislation / Strategic Plan / Policy: 
 
Legislation Section 6.4(1) and (2) of the Local Government Act 1995 

Regulation 34(1) of the Local Government (Financial 
Management) Regulations 1996 

 
Integrated Planning and 
Reporting Framework 
Implications 

Strategic Community Plan 
Goal 8 - A city that delivers for its community 

 
Policy 
Policy No and Name: N/A 
 
Details: 
 
The Financial Activity Statement is presented together with a commentary on variances from 
the revised budget. 
 
Financial Implications: 
 
There are no direct financial implications arising from this report. 
 
Comments: 
 
The Financial Activity Statement commentary compares the actual results for the five months 
to 30 November 2018 with the original budget approved by Council on its Special Council 
Meeting held on 3 July 2018, and amended on 28 August 2018 and 27 November 2018. 
 
 
 



FINANCIAL ACTIVITY STATEMENT FOR THE FIVE MONTHS TO 
30 NOVEMBER 2018 

REPORT OF VARIANCES TO BUDGET 
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This report compares the actual performance for the five months to 30 
November 2018 to the 2018/19 Budget adopted by Council on 3 July 2018 and 
amended by Council on 28 August 2018 and 27 November 2018. 

The September Budget Review was approved by Council on 27 November 2018. 
The review takes the actual figures for the three months to September 2018 
and forecasts the remaining nine months of the year. In this report, the revised 
budget for the period July to September 2018 is therefore equal to the actual 
figures. The variance shown in the November FAS report are effectively the 
difference between the actual result and the revised budget for October and 
November 2018 only.  

Operating Revenue 

• Parking revenue for the year to date November was $32.4 million, which
was $300,000 above the budget.  The variance relates mainly to
Undercover Car Parks.

• Fines and costs were $4.3 million, being $375,000 or 9.7% above budget
for the period. The budget review reflected reduced revenue expectation
due to the impact of the IPMS implementation. This work has been delayed
and the actual performance for October and November was therefore
above expectation.

• Investment Income and Interest was $392,000 under the budget mainly
due to the performance of the Colonial Share index balanced fund in
October and November.

• Rubbish collection fees were $35,000 (0.4%) over budget for the period.

Operating Expenditure 

• Employee costs for the year to date were $32.6 million being 1.6% or
$509,000 above the budget. This was due to a lower vacancy rate than
forecast, higher workers compensation costs and lower than forecast
capitalisation of salaries and wages to Capital projects.

• Materials and Contracts were $543,000 above the budget. This variance is 
predominantly due to the Christmas decoration installation costs which 
were incurred in November while being budgeted for in December. This 
variance is therefore a timing variance only.

• Utilities were lower than the budget by $66,000 due to lower than
budgeted power consumption.

ATTACHMENT 13.17A
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• Depreciation and Amortisation was under the budget by $368,000. 

Investing Activities 

• Capital expenditure was $1.2 million under budget for the year to date as 
detailed below. 

Capital expenditure Variance for the period to November 2018 

Details 

Revised 
Budget 

2018/19 Year to Date 

  

Actual Budget Variance 

Integrated Parking Management and 
Enforcement System  6,587,470   110,860   32,103  78,757 

Pedestrian Walkways  6,000,000   -     -     -    

Lighting - Council House Upgrades  2,799,513   48,083   43,793  4,290 

Smart Cities Federal & Enhancements  2,409,042   504,299   717,964  (213,665) 

Fleet and Plant Replacement -Transport - 
Parking Facilities  1,487,734   270,386   411,474  (141,088) 

Concert Hall Structural Repairs  1,300,001   742,714   934,151  (191,437) 

East End Revitalisation  1,200,000   88,620   179,320  (90,700) 

2-way street projects   1,015,000   95,095   211,680  (116,585) 

Riverbank - Claisebrook Cove Boat Section  586,000   6,472   163,199  (156,727) 

Provision of Public toilets - Various locations  500,000   86,821   163,124  (76,303) 

Façade Refurbishment - Council House  400,000   20,010   200,000  (179,990) 

East Perth Walkability Enhancement Plan  373,428   291,353   373,428  (82,074) 

Spring Street Pedestrian Crossing  300,000   19,468   103,226  (83,758) 

Meeting Room Projectors & Workstations & 
Smartboards  247,487   182,873   246,523  (63,650) 

Automated Door Replacement Car Parks  231,000   2,175   154,000  (151,825) 

First Planting Season  207,719   6,791   91,719  (84,928) 

Website Development  185,798   127,838   185,798  (57,960) 

Office Accommodation Refurbishment - Various 
locations  150,000   20,006   100,006  (80,000) 

Tenanted Buildings, Landlord Works - Various 
locations  99,999   16,189   72,755  (56,566) 
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CCTV Trailer  75,000   1,618   74,800  (73,182) 

Projects with actual expenditure and no 
planned spend in the period   1,234,652   191,356   -    191,356 

Projects with no planned and actual spend in 
the period 

 
11,782,405   -     -     -    

All other projects 16,535,226 6,247,418 5,863,446 383,972 

TOTAL 55,707,472 9,080,446 10,322,507 (1,242,061) 

 

Financing Activities 

• Transfers to Reserves were under the budget by $16.5 million mainly due 
to timing differences.   

• Transfers from Reserves were above budget by $4.2 million due to timing 
differences.  

Amounts sourced from Rates 

• Rates revenue raised was $299,000 or 0.3% above the budget due to 
higher than budgeted interim rates.  



 Revised 
Budget Actual YTD

Revised Budget 
YTD Variance YTD

2018/19 30-Nov-18 30-Nov-18 30-Nov-18
Proceeds from Operating Activities $ $ $ $
Operating Revenue
Parking Fees 74,059,544 32,395,708 32,096,023 299,685

Fines and Costs 8,972,512 4,250,344 3,875,110 375,233

Investment Income and Interest 5,165,102 2,399,178 2,791,267 (392,088)

Community Service Fees 1,680,548 709,512 691,698 17,814

Rubbish Collection 9,448,533 9,200,112 9,165,176 34,936

Rentals and Hire Charges 5,254,528 2,140,150 2,185,353 (45,203)

Recurrent Grants 1,495,402 583,785 371,686 212,099

Contributions, Donations and Reimbursements 958,634 402,262 441,106 (38,844)

Other Income 4,404,000 2,752,566 2,526,298 226,268

Distribution from TPRC 580,000 0 0 0

112,018,803 54,833,617 54,143,718 689,898

Less: Operating Expenditure
Employee Costs 77,372,754 32,642,822 32,133,626 (509,196)

Materials and Contracts 53,233,376 18,144,571 17,601,711 (542,861)

Utilities 3,180,652 1,203,474 1,269,952 66,478

Insurance Expenditure 969,765 412,718 402,574 (10,144)

Depreciation and Amortisation 35,165,700 14,260,040 14,628,471 368,430

Interest Expenses 961,438 451,415 450,786 (629)

Loss on Disposal of Assets 1,538,312 35,270 83,152 47,882

Expense Provisions 622,947 270,157 254,936 (15,222)

Other Expenditure 24,877,956 9,780,009 10,395,846 615,836

197,922,901 77,200,476 77,221,052 20,576
Add back Depreciation (35,165,700) (14,260,040) (14,628,471) (368,430)

(Loss) / Profit on Disposals (1,538,312) (35,270) (83,152) (47,882)

161,218,889 62,905,166 62,509,430 (395,736)

Net Surplus/(Deficit) from Operations (49,200,087) (8,071,550) (8,365,711) 294,162

Capital Grants 2,041,933 483,826 558,566 (74,740)

Capital Expenditure 55,707,472 (9,080,446) (10,322,507) 1,242,061

Proceeds from Disposal of Assets/Investments 1,516,025 295,070 635,484 (340,414)

Sub-total Investing Activities 59,265,430 (8,301,550) (9,128,456) 826,907

Financing Activities
Repayment of Borrowings (7,448,608) (3,677,425) (3,677,425) 0

Transfers to Reserves (40,649,178) (584,052) (17,039,244) 16,455,192

Transfer from Reserves 37,997,955 20,149,971 15,927,910 4,222,061

Sub-total Financing Activities (10,099,831) 15,888,493 (4,788,760) 20,677,253

Add: Opening Funds 30,455,893 27,544,410 30,455,893 (2,911,483)

Net Surplus/(Deficit) before Rates 30,421,406 27,059,803 8,172,966 18,886,838

Amount Sourced from Rates 90,708,789 91,158,232 90,858,789 299,443

Closing Funds 121,130,195 118,218,035 99,031,755 19,186,280

CITY OF PERTH
FINANCIAL ACTIVITY STATEMENT for the period ended 30 NOVEMBER 2018



CITY OF PERTH
CURRENT POSITION AS AT THE END OF THE PERIOD 30 NOVEMBER 2018

Description
 Revised 
Budget Actual YTD

Revised 
Budget YTD Variance YTD

2018/19 30-Nov-18 30-Nov-18 30-Nov-18
Current Assets $ $ $ $
Cash and Cash Equivalents 12,286,390 5,119,329 6,307,608 (1,188,279)

Deposits and Prepayments 32,582,842 13,576,184 8,931,461 4,644,723

Money Market Investments - Municipal Funds 92,091,777 103,135,725 93,572,153 9,563,573

Money Market Investments - Restricted Funds 103,602,530 78,389,016 75,950,114 2,438,902

Trade and Other Receivables 12,211,455 26,330,621 16,203,874 10,126,747

Inventories 822,095 1,069,868 236,088 833,780

Total Current Assets 253,597,089 227,620,743 201,201,298 26,419,445

Current Liabilities

Trade and Other Payables 18,947,077 30,401,648 25,554,810 4,846,838

Employee Entitlements 9,417,195 10,865,738 12,570,791 (1,705,053)

Provisions 500,092 612,044 664,619 (52,575)

Borrowings 7,448,608 7,078,083 7,078,083 0

Total Current Liabilities 36,312,972 48,957,513 45,868,303 3,089,210

Working Capital Position Brought Forward 217,284,117 178,663,230 155,332,995 23,330,235

Deduct Restricted Cash Holdings (103,602,530) (78,389,016) (75,950,114) (2,438,902)

Add Current Liabilities not expected to clear 0 10,865,738 12,570,791 (1,705,053)

Add Current Borrowings 7,448,608 7,078,083 7,078,083 0

Current Funds Position Brought Forward 121,130,195 118,218,035 99,031,755 19,186,280

Net Cash on Hand $ $ $ $
Cash On Hand 12,286,390 5,119,329 6,307,608 (1,188,279)

Money Market Investments 195,694,307 181,524,741 169,522,267 12,002,474

Overdraft 0 0 0 0

Funds on Hand 207,980,697 186,644,070 175,829,875 10,814,195

Analysis of Funds on Hand
Reserves 103,602,530 78,389,016 75,950,114 2,438,902

Provisions 9,917,287 11,477,782 13,235,410 (1,757,628)

General Funds 94,460,880 96,777,272 86,644,352 10,132,921

Funds on Hand 207,980,697 186,644,070 175,829,875 10,814,195
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EXPLANATORY NOTES – FINANCIAL ACTIVITY STATEMENT 

BACKGROUND 

 Regulation 34 of the Local Government (Financial Management) Regulations 1996 was amended effective from
1 July 2005.

 The amendment prescribes a monthly Financial Activity Statement (FAS) reporting the sources and application
of funds, as set out in the Rate Setting Statement which is included in the Annual Budget.

PURPOSE 

 The FAS reports the actual financial performance of the City in relation to its adopted budget, which has been
structured on financial viability and sustainability principles.

 The FAS is intended to act as a guide to Council of the impact of financial activities and the reasons for major
variances to the annual budget estimates.

PRESENTATION 

 Regulation 34 prescribes the minimum detail to be included in the FAS. These are listed below.
- Annual Budget estimates, and approved revisions to these, are to be included for comparison purposes.
- Actual amounts of income and expenditure to the end of the month of the FAS.
- Material variances between the comparable amounts and commentary on reasons for these.
- The net current assets at the end of the month to which the FAS relates.

 An explanation of the composition of the net current assets at the end of the month to which the FAS relates;
less committed and restricted assets.

 Councils are given the option of adopting a format which is considered most appropriate to their needs. These
options are listed below.
- According to nature and type classification,
- by program, or
- by business unit.

 It is recommended that while the information presented by cost objects (programs and activities) or by cost
centres (business units) are useful for expense allocation and cost centre accountability purposes, they are less
informative and difficult to comprehend in matters of disclosure and less effective in cost management and
control.

 The FAS has therefore been presented in the format using nature and type classification as the most meaningful
disclosure to the Council and public.

FORMAT 

 The FAS is formatted to align with the Rate Setting Statement.
 The first part deals with operating income and expenditure, excluding rate revenue.
 The next classification is the amount spent on capital expenditure and debt repayments.
 The classification ‘Financing Activities’ provides a statement of sources of funds other than from operating or

rates revenue, which are usually associated with capital expenditure.
 Attached to the FAS is a statement of ‘Net Current Assets’ for the budget and actual expenditure to the end of

the month to which the FAS relates.
 Opening and closing funds represent the balance of ‘Net Current Assets’, not including any funds which are

committed or restricted.
 “Committed assets” means revenue unspent but set aside under the annual budget for a specific purpose.
 “Restricted assets” means those assets the uses of which are restricted, wholly or partially, by regulations or

other externally imposed requirements”, e.g. reserves set aside for specific purposes.
 To avoid duplication in calculating ‘Closing Funds on hand’, certain balances, such as provisions and

borrowings, are also deducted.
 The total Closing Funds on hand are to be taken into account when calculating the amount to be raised by rates

each year.
 The classification “Net Cash on Hand” represents the balances of funds held in cash or invested and the analysis

into those funds reserved, carried forward or remaining unspent at the end of the month to which the FAS
relates.
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